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Chapter 6Institutional Investor Adoption of Responsible Investing Practices

• More than three-quarters (69%) of asset owners are having dialogue with underlying portfolio companies on ESG-related considerations.

• Close to three-quarters (64%) of institutions polled say that they are voting proxies on ESG issues.

• Nearly half (45%) of organizations are participating in shareholder resolutions. 

Key Implication: Active ownership refers to the practice of having a dialogue with companies on ESG issues and exercising both ownership rights and 
voice to promote change. Active ownership can be expressed through voting activities (e.g., proxy voting), dialogue with management, shareholder 
engagement, and shareholder resolutions. These activities can be conducted individually or jointly with other investors, industry organizations, and 
coalitions. Asset owners often request that their asset managers share transparency into underlying portfolio companies’ exposure to certain ESG-
related issues or share ties to offenders of a particular issue. For instance, in a recent Op-Ed in ai-CIO, David Holmgren, CIO of Hartford HealthCare 
describes how he fights discrimination and explains, “Our intensive due diligence process involves personal assessments of an asset manager’s 
character, so I’m routinely looking at qualitative ways of filtering out potential bad actors, which, remember, is also headline risk exposure.” Asset 
owners are also active participants in collaborative engagement efforts, working closely with nonprofit organizations, such as Ceres and Interfaith 
Center on Corporate Responsibility, that use shareholder engagement to press companies for change on ESG issues. Asset owners also join coalitions 
made up of institutional investors, asset managers, advocacy groups and government officials working together to tackle various ESG challenges.  
For instance, the Thirty Percent Coalition’s members collaborate to increase gender diversity in senior leadership and the corporate boardroom.  
Asset owner members include Mercy Investments, the Nathan Cummings Foundation, and the Philadelphia Board of Pensions and Retirement, to 
name a few. 

Exhibit 6.08
Asset Owners: Active Ownership Approaches, 2020
Source: Cerulli Associates
Analyst Note: n = 137 (respondents doing active ownership).
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